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(d) BONUSES FOR STATES THAT DEMONSTRATE 
HIGH OR MOST IMPROVED PERFORMANCE.— 
(1) FISCAL YEARS 2003 AND 2004.— 
(A) GUIDANCE.—With respect to fiscal years 2003 
and 2004, the Secretary shall establish, in guidance 
issued to State agencies not later than October 1, 2002— 
(i) performance criteria relating to— 
(I) actions taken to correct errors, reduce rates of error, 
and improve eligibility determinations; and 
(II) other indicators of effective administration 
determined by the Secretary; and 
(ii) standards for high and most improved performance 
to be used in awarding performance bonus payments 
under subparagraph (B)(ii). 
(B) PERFORMANCE BONUS PAYMENTS.—With 
respect to each of fiscal years 2003 and 2004, the 
Secretary shall— 
(i) measure the performance of each State agency 
with respect to the criteria established under 
subparagraph (A)(i); and 
(ii) subject to paragraph (3), award performance 
bonus payments in the following fiscal year, in a total 
amount of $48,000,000 for each fiscal year, to State 
agencies that meet standards for high or most improved 
performance established by the Secretary under 
subparagraph (A)(ii). 
(2) FISCAL YEARS 2005 AND THEREAFTER.— 
(A) REGULATIONS.—With respect to fiscal year 2005 
and each fiscal year thereafter, the Secretary shall— 
(i) establish, by regulation, performance criteria 
relating to— 
(I) actions taken to correct errors, reduce 
rates of error, and improve eligibility determinations; 
and 
(II) other indicators of effective administration 
determined by the Secretary; 
(ii) establish, by regulation, standards for high 
and most improved performance to be used in awarding 
performance bonus payments under subparagraph 
(B)(ii); and 
(iii) before issuing proposed regulations to carry 
out clauses (i) and (ii), solicit ideas for performance 
criteria and standards for high and most improved 
performance from State agencies and organizations 
that represent State interests. 
(B) PERFORMANCE BONUS PAYMENTS.—With 
respect to fiscal year 2005 and each fiscal year 
thereafter, the Secretary shall— 

(i) measure the performance of each State agency 
with respect to the criteria established under 
subparagraph (A)(i); and 
(ii) subject to paragraph (3), award performance 
bonus payments in the following fiscal year, in a total 
amount of $48,000,000 for each fiscal year, to State 
agencies that meet standards for high or most improved 
performance established by the Secretary under 
subparagraph (A)(ii). 
(3) PROHIBITION ON RECEIPT OF 
PERFORMANCE BONUS PAYMENTS.— 
A State agency shall not be eligible for a performance 
bonus payment with respect to any fiscal year for which 
the State agency has a liability amount established under 
subsection (c)(1)(C). 
(4) PAYMENTS NOT SUBJECT TO JUDICIAL 
REVIEW.—A determination by the Secretary whether, 
and in what amount, to award a performance bonus 
payment under this subsection shall not be subject to 
administrative or judicial review. 
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